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BEFORE THE HON'BLE CHHATTISGARH STATE ELECTRICITY REGULATORY COMMISSION
RAIPUR, CHHATTISGARH

IN THE MATTER OF:

Approval of Capital Investment Plan of Chhattisgarh State Power Generation Co. Ltd,
(CSPGCL) for the FY 2025-26,

The petition is filed under Section 62 and 86 of the Electricity Act, 2003. Regarding the
applicable Regulation, it is submitled that after detail deliberation on the various
aspects, Hon'ble Commission vide letter no 03/CSERC/Tariff/57/102/2024/2021 Date:
24/10/2024 has issued directives to the State Power Companies. The operative part is
reproduced hereunder for ready reference please: -

RO the Commission is of the view that the licensees and generating
companies may file the tariff petition and capital investment petition for FY
2025-26 in accordance to the provisions of the Act and broadly following the
principles specified in prevailing Chhattisgarh State Electricity Regulatory
Commission (Terms and Conditions for determination of tariff according to
Multi-Year  Tariff principles and Methodology and Procedure for
determination of Expected revenue from Tariff and Charges) Regulutions,
2021 by 30th November, 2024 along with the true-up petition for FY 2023-24

in aceordance to the applicable Regulations and the tariff order.”

The mstant petition is being filed accordingly following the principles specified in
prevalling the Chhattisgarh State Electricity Regulatory Commmission (Terms and
Conditions for determination of tariff according to Multi-Year Tariff principles and
Methodology and Procedure for determination of Expected revenue from Tariff and
Charges) Regulations, 2021 hereinafter called “CSERC MYT Regulation 2021”. On the
issues wherein the CSERC MYT Regulation 2021 is silent or there are specific grounds
for exceptions, the guidance has been taken from the provisions of the Act. For such
mterpretation and inference Draft Chhattisgarh State Electricity Regulatory
Commussion (Terms and Conditions for determination of tariff according to Multi-Y car
Tarift principles and Methodology and Procedure for determination of Expected
revenue from Tariff and Charges) Regulations, 2024, (hereinafter referred as CSERC
MYT Regulation 2024} have also been looked into. CSPGCL. crave leave to refer to
such exceptions, in due course of proceedings, as may be required.

In addition, the petition is also in accordance 10 pervious instructions / guidelines of the
Hon'ble Comumission.
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THE APPLICANT:
Chhattisgarh State Power Generation Co. Lid. CSPGCL: -

A Company incorporated under the provisions of the Companies Act, 1956 and having
its registered office at Vidyut Sewa Bhawan, Dangania, Raipur. CSPGCL is one of the
Successor Companies of erstwhile Chhattisgarh State Electricity Board.

LEGAL PROVISIONS

As submitted in the pre-para, CSPGCL files the instant petition in accordance to the
provisions of the Act and broadly following the principles specified in prevailing
CSERC MYT Regulations, 2021. For ready reference, relevant provisions of the current
regulation have also been referred. CSPGCL prays for approval of the instant Capital
Investment Plan for FY 25-26.

PRAYER
CSPGCL prays the following before the Hon ble Commission:

}) Condone any inadvertent omissions/ errors/ shortcomings and permit to add/
change/ modify/ alier this filing and make further submissions as may be required
at a future date.

2} Approve the Capital Investment Plan submitted by CSPGCL.
3) Allow recovery of petition filing tee and advertisement expenses.

4) Pass any other suitable relief which Hon’ble Commission may find deem fit.

Dated 2. F.+/. 2 pzes. —

For
Chhattisgarh State Power Generation Co. Ltd., Raipur
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INTRODUCTION
COMPANY OVERVIEW

1. The Chhattisgarh State Power Generation Company Limited became functional
w.ef. Ist January 2009 subsequent to reorganization of Chhattisgarh State
Electricity Board by the Govt. of Chhaltisgarh,

HISTORY

2. For the current control period (FY 2022-23 to FY 2024-25), Hon’ble Commission
approved the Capital Investment Plan vide order dt 27/04/22 on Petition no 73 of
2021. Further additional Capital Investment Plan for FY 24-25 was approved by the
Hon’ble Commission vide order dt 15.03.24 in Petition no 84 of 2023.

3. The instant petition is for the FY 25-26 and includes some of the carry over schemes
{oo,

Approach to Instant Capital Investment Plan Petition

4. The instant petition is for FY 25-26 and is broadly in accordance to the principles
specified CSERC MY Regulations 2021, The exceptions, as applicable have been
submitted at relevant paras. For cach of the plant, the schemes are listed wnder
Tollowing categories:

a. 3pill Over Schemes - Schemes approved by the Commission in the previous

order/s and which are expected to continue / completed in the ensuing year.

b. New Schemes for the ensuing year. Such schemes also include the schemes
which are expected to commence during the year but completion is expected in
future years.

¢. Schemes for “in-principle” approval under Regulation 20 of the CSERC MYT
Regulation 2021. Leave is carved for submission of cost and /or time estimates
for such schemes, as may become available during the proceedings.
5. Apart from the above generic categorisation, in light of the typical constraints and
circumstances, plant specific prayers have been made in the relevant section.

Capital Structare

6. Unless otherwise specifically mentioned, the debt equity structure has been
considered 70:30 on normative basis and the cost indicated is without PV & IDC,

7
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Plant wise Description

7.

9.

The 4 X 210 MW HTPS (Hasdeo Thermal Power Station) is the oldest serving
thermal station. The last unit of the plant was commissioned in March 1986, The
plant has completed its wseful life of 25 years in FY 2010-11. Further, the plant has
never undergone any package-based Life Extension / Renovation. CIP proposals for
the plant are submitted as Annexure -1, |

- 2X250 MW DSPM TPS (D, Shyama Prasad Mukherjee Thermal Power Station)

has installed capacity of 500 MW with 2 units of 250 MW each. The plant was
comrnissioned in year 2008, The schemes proposed for the plant are submitted in
the Annexure — I1.

The 1 X 500 MW KWTPP (Korba West Thermal Power Plant) achieved COD on
5™ September 2013. The schemes proposed for the plant are submitted in the
Annexure — L

10.The 2 X 500 MW ABVTPS (Atal Bihari Vajpai Thermal Power Station) achicved

11,

COD on 31% July 2016. The cut-off date for the plant as approved in the additional
CIP order dated 15™ March 2024 in the petition no 84 of 2023 is 31* March 2025,
The CIP proposal for the plant is submitted in the Annexure — IV,

The 3 X 40 MW Minimata Hasdeo Bango Hydro Electric Plant (also known as HEP
Bango) is the only conventional / Large hydro power plant in the state, The last unit
of the plant was commissioned in January 1995. It provides cheapest power to the
state at a tariff of less than Rs 1/- per unit. The proposals are submitted as Annexure
-V.

12



12.

13,

14,

13.

CSPGCL- CIP for FY 25-26
Capital Investment Plan for 4x210MW HTPS Korba West

The 4x210MW HTPS Korba West Plant is the veteran war horse in the CSPGCL
stable providing cheapest power to the state. The last unit of the plant was
commissioned in 1986, The TG (Turbine-CGenerator) of atl the 4 units is of BHEL
make while boilers of 2 units (Unit-1 & 11) are BHEL make and the other 2 units
have boilers of ABL make. The plant has completed more than 35 year of
continuous  satisfactory service without any package base Renovation and
Modernization which may lead to PI (Performance Improvement) and LE (Life
Extension). Earlier due to infeasibility (space constraint) of jnstallation of FGD
the plant was scheduled for retirement by 2024-25. However, with post Covid
resurgence in demand and also with the challenge of large scale RE integration,
MoP has directed not to retire any thermal plant till March 2030. Accordingly, in
compliance of the Government directive, the plant continues to be in operation.

As per the settled regulatory principle and practice adopted in the previous order/s,
all capital works required for need based rolling renovation for the 4X210 MW
HTPS (excluding those which may be required due to change in law or deferred
works related to ash bund) are to be carried out through the “Special Allowance”,
Hence in the instant petition, prayer for approval of only such specific schemes is
included which fall in criterion of "Work required due to Change in Law/
Compliance of law" or "Deferred work related to ash bund/ dyke", all other capital
nature need based works required for life extension shall be carried out by
CSPGCL through the “Special Allowance™.

It is further submitted that in CSERC MYT Regulation 2021, in accordance to the
provisions under section 61 (d) of the Act, Hon’ble Commission adopted the rate
of special allowance as allowed by CERC in the then prevailing CERC Tariff
Regulation. At that time the applicable the rate allowed by CERC in the CERC
2019, (Control period FY 2019-20 to FY 2023-24) was Rs 9.50 Lakh / MW/ Year.
The same was adopted by the Hon’ble Commission.

At the time of filing of CIP/ MYT Petition for the Control period FY 22-23 to FY
24-25, as per the then prevailing CEA directives the plant was expected to be
retired in 204-25. Accordingly, Iooking to the limited life of HTPS (upto 2025)
CSPGCL in the MYT petition, itself prayed for Special Allowance at halt of the
allowable rate. However, in later part of 2023, with the directive of MoP, which
qualifies as Change in law, the scenario has changed. Accordingly, CSPGCL, in
the petition no 84 of 2023 prayed for restoration of the Special Allowance to fuil

13



16,

17.

18.

19,

CSPGCL- CIP for FY 25 -26

extent. In the order dt 15™ March 2024, Hon'ble Commission allowed the saime
along-with certain scheme specific approvals (related to Change in law and
deferred works related to ash dyke / bund).
Currently, the CERC Regulation 2024 governs the field. In these Regulations the
rate of special allowance has been revised to Rs 10.75 Lakly MW/ year, In number
of cases, it has been held by the Hon’ble APTEL as well as the Tlon’ble courts that
rational holds key over the numbers. Accordingly, CSPGCL prays for allowing
Special Allowance @ Rs 10.75 Lakh/ MW/ year. In this regard, it may not be out
of place to submit that Hon’ble Commission has also adopted the logic. Kind
reference is invited to the explanatory memorandum to the draft CSERC MYT
Regulation 2025 for the next control period. Para 31.5 states: -

“Regulation 21.4 has been modified in accordance with the CERC (Terins and

Conditions of Tariff) Regulations, 2024. The Special Allowance has been

increased to Rs. 10.75 lakh/MW/ivear from Rs. 9.5 lakh/MW/year, and the

exception for HTPS has been deleted, as the same is no longer required... ... "

In view of the above, it 1s prayed that for FY 25-26 special allowance of Rs 90.30
Cr for HTPS may please be allowed @ Rs 10.75 Lakh/ MW, Further, as per CEA
directives major works for HTPS, arc to be undertaken from FY 25-26 to FY 27-
28. Hence, as settled by the Commission in previous orders and also in the drafi
regulation, carryover of the previous balance allowance may be continued.

It is also subrmitted that as per the prevailing environment provisions all thermal
power plants are expected to install Cooling towers, FGD, NOx control systems
etc. HTPS is about 40 years old plant. There is space constraint which makes it
nfeasible to install CT, FGD ete. it was for this very reason that the plant was
scheduled for retirement. However, in the larger public interest, in the wake of
post pandemic demand surge and large scale RE integration, the plant has been
kept in operation. As MoP directive is akin to law, CSPGCL prays that being
compliance of law, in case any compensation charges are to be paid by it on
account of uncontrollable conditions, the same may be allowed as pass through. It
may please be appreciated that if the conditions require so, then even after loading
of the environment compensation, the net effective rate on the bus bar will still be
cheaper than any other substitute power,

The three specific schemes (costing about Rs 14 Cr) and one ‘in principle’ scheme,
all related to (related to Change in law / deferred works related to ash dyke) are

submitted as Annexure -1. Hon’ble Commission is prayed to approve the same.

10
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25.

26.

CSPGCL- CIP for FY 25-26
Capital Investment Plan for 2x250MW DSIPM TPS Korba Kast

2X250 MW DSPM TPS, commissioned in year 2008. The plant has completed
more than 15 years of service and is one of the best performing plant of CSP(GL.

Out of the total 23 schemes proposed, five (costing about Rs 22 Cr) are “spill over

“Schemes™. Qut of these, for one scheme, related to replacement of railway line
i

being used for bringing in the Coal from SECL mines to the plant (52 kg rail to be
replaced by 60 kg rail, as suggested by Indian Railways), at the time of preparation
of instant petition, the cost and/ or time estimates are not known with certainty.
Consequent to approval in the previous order, M/s RITES (Rail India Technical
and Economic Service), a premier CPSU engaged in railway enginecring &
consultancy has been assigned the job of preparation of DPR. CSPGCL carve
leave to submit cost and time estimates, on receipt of report from RITES. Further,
as colony arrangements are under review, detail plan for CCT TV is also under

review. Leave is craved for detail submission in due course of time.

Apart from the five spill over schemes listed in the Annexure, in the Additional
CIP order dt 15" March 2024 ‘in principle’ approval for Renovation/
strengthening of OWS system was also accorded. Though SECL has agreed to
continue supply from proposed new Silo through QWS however, final clearance
from Railway is still awaited. As such, except for procurement of one 1400 HP
engine (which is essential), major works will be taken up upon confirmation,
Leave is craved for additional submission upon confirmation. Further, need based
works as required to keep the OWS healthy & operationa)l shall be carried out
under the other coal related cost.

Further, in the petition, 18 new schemes (costing about Rs 38 Cr) have also been
proposed. Among the total 23 schemes, five schemes (two ‘spill over’ and thiee
new schemes) are for “in principle” approval only.

Total scheme cost for all the 23 schemes (spill over plus new) is expected to be
around Rs 57 Cr. During FY 25-26, the capital expenditure and capitalisation are
expected to be around Rs 40 Cr and Rs 33 Cr respectively.

Financing of all the above proposed scheme is expected to be through normative
Debt equity and the cost indicated for each of the scheme is without PV & IDC.

Capital schemes details for the plani are submitted in the Annexure -2.

11
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30.
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32.

CSPGCL- CIP for FY 25 226

-apital Investment Plan for 1x500 MW KWTPP, Korba West
1X250 MW KWTPP was commissioned in year 2013. The plant has completed

more than 10 years of service and is a steady performer.

Out of the total 17 schemes proposed, seven (costing about Rs 87 Cr) are “spill
over Schemes”. Out of these, for one scheme, related to upgradation of HMI,
BHEL offer has been received. However, off late there is considerable stress on
Cyber security. Accordingly, now BHEL has been asked to submit an integrated
offer for HMI upgradation with Cyber security module. CSPGCL carve leave to
subrnil the cost and time estimates, on receipt of the offer from M/s BHEL,

Regarding the miscellancous balance works of project scope it is submitted that in
the previous order, Hon’ble Commission, had allowed the “Cut of Date” for the
project ag 31 March 2024. The same has been complied and no further prayer for
extension of the project cost is being made. It is also contirmed that from June
2023, the loan drawl against the two project has also come to an end.

At the same time, it 1s submitted that there are some miscellaneous works warrant
completion/ defect rectification, under the risk & cost of the respective vendor.
Under the risk and cost clause, any differential amount is recovered from the
concerned vendor without any loading to the beneficiary. The capitalisation
agamst these works shall appear at the lower of the BBU value and the actual cost.
The BBU value of such works (as identified so far is less than 1.8 Cr i.e is less
than 0.05% of approved project cost). Even at the cost of repetition, it is confirmed
that after such capitalisation, the project cost shall remain within the cost
considered in the capital cost order dt 22.09.2015 (P No 08/2015). As completion
of such works 1s governed by law of contract, without any incremental implication
on tariff, CSPGCL prays that as per settled practice and precedence (DSPM defect
liability case) Hon’ble Commission may allow CSPGCL to get such minor works
competed / defect rectificd irvespective of the cut-off date.

Further, in the petition, 10 new schemes (costing about Rs 78 Cr) have also been
proposed. Among the total 17 schemes, two schemes (one ‘spill over’ and one new

schemes) are for “in principle” approval only.
p [ y

Out of all the schemes, the typical is the proposal for Renovation & Life extension
of the old LDCC. Conveyor stream A&B of LDCC supply coal to the old 210 MW
sets as well as 500 Mw set. The LDCC has become 40-year-old, need urgent
investment. However, as coal supply 10 500 MW KWTPP will continue for
substantial time to come (about 20 years plus) hence need based stop gap

12
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35,

CSPGEL- CIP for FY 2526

arrangements will not do and substantial investment is required. In comparison to
the Rail transport, LDCC saves more than Rs 170 / ton, Regarding sharing of cost
between HTPS and KWTPP, taking inspiration from order dt 22/09/2015 in
petition no 08/2015 (para 8.5.3, page 55), it is proposed that 40% of cost shall be
booked to KWTPP and 60% shall be met from Special Allowance for HTPS. The
total cost of LDCC Renovation & Life extension is expected to be about Rs 110
Cr. Accordingly additional capitalisation of Rs 44 Cr is proposed to be booked to
KWTPP and about Rs 66 Cr Capitalisation shall be met from accumulated special
allowance for HTPS. Capex phasing proposed is FY 25-26 to FY 27-28. (30%,
40% & 30%).

Total scheme cost for all the 17 schemes (spill over plus new) is expected to be
around Rs 164 Cr. During FY 25-26, the capital expenditure and capitalisation are
expected to be around Rs 73 Cr and Rs 49 Cr respectively.

Financing of all the above proposed scheme is expected to be through normative
Debt equity and the cost indicated for each of the scheme is without PV & IDC.

Capital schemes details for the plant are submitted in the Annexure -3.

13
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Capital Investment Plan for 2x500 MW ABVTPS

2X500 MW ABVYTPS was commissioned in year 2016. The plant has shown a
remarkable turnaround in FY 23-24.

Regarding the specific schemes for the plant, it is submitted that beyond
preapproved “spill over” schemes and the balance works under the project scope
there are only such proposals which are required either due to change in law or
deferred work related to ash dyke/ bund.

Regarding the balance works, CSPGCL submits that in the previous order,
Hon’ble Commission, very judiciousty and prudently extended the “Cut of Date”
for the 2X500 MW ABVTPS up to 31" March 2025. No further prayer for
extension of the project cost is being made. It is also confirmed that from June
2023, the loan drawl against the two project has also come to an end, however at
the same time it 1s submitted that there are some works which are still pending. In
this regard, it is submitted that looking to the power crisis throughout the nation,
during the year, prime focus had been on improvement of plant performance.
Resultantly, during FY 23-24, on almost all the normative parameters, the plant
achieved highest performance since its commissioning. This has helped a lot in
keeping the cost of power for the state within check. With humility, CSPGCL
takes pride for its contribution 10 the grater common cause. At the same time, it is
very humbly submitted that as the extra ordinary conditions deserve additional
efforts, they also deserve compassion and relaxation, particularly to the extent
which is in no way detrimental to other stakeholder’s interest. Tt is also respectfully
submitted that off-late, there had been number of litigations and unavoidable
circumstances during the two conseculive years, which hindered tendering /

contracting timelines and made it difficult to get some of the works completed.

The identified such works are installation of Condensate Online Tube Cleaning
System (COLTCS) - about 7 Cr, installation of air dryer for conveying air
compressor for AHP. — about 7.6 Cr, Works related to Stadium & high mast (2.5
Cr} and Construction of swimming pool in the colony etc. about | Cr. The tota!
value of such works is less than 0.2% of the approved project cost. However,
completion of these works is crucial for long term interest of all the stakeholders.
It is submitted that these capital nature works shall be carried out in such manner
so as the total project cost to be charged to tariff does not exceed the approved
capital cost i.e the total cost for the project scope will remain same as if these

works would have been completed within the ‘cut-off date”. Thus on aggregate

14
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43.

44,
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basis, no cost escalation is being pleaded in the project cost. In view of the above
Hon’ble Commission is humbly prayed for approval of the completion of such
miscellaneous balance works during FY 25-26.

In addition to above, as submitted in case of KWTPP, it is submitted that like any
large project, there are some miscellaneous works which warrant replacement/
completion/ defect rectification, under the risk & cost of the respective vendor,
without any loading to the beneficiary. The face value of such works (six number,
as identified so far is about Rs 3.5 Cr i.e. less than 0.05% of approved project
cost). On the grounds prayed for KWTPP, Hon’ble Commission is prayed to allow
CSPGCL to for completion / defect rectification, irrespective of the cut-off date.
Out of the total 21 schemes proposed, six are “spill over Schemes™. Out of these
six, three are for continuation of ‘in-principle’ approval. As submitted for
KWTPP, HMI upgradation is now proposed to be combined with Cyber security
module. For flexible operation, an expert study is in the offing and leave is craved
for submission of detail proposals based on the same. For construction of ash
loading facility, already consultancy has been awarded and leave is craved for
submission of detail in due course of time.

Further, in the petition, 15 new schemes (costing about Rs 46 Cr) have also been
proposed. It s 1mportant to submit that all of these schemes are either due to
Change in law or they are deferred works related to ash dyke/ bund. None of the
proposed new work is for in- principle approval.

Total scheme cost for all the 21 schemes (spill over plus new) is expected to be
around Rs 71 Cr. During 'Y 25-26, the capital expenditure and capitalisation, both
are expected to be around Rs 64 Cr.

Financing of all the above proposed scheme is expected to be through normative
Debt equity and the cost indicated for each of the scheme is without PV & IDC.

Capital schemes details for the plant are submitted in the Annexure -4,

15
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50.
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52.
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Capital Investment Plan for 3x40 MW HEP Bango

The sole large hydro power plant about 30-year-old. It provides cheapest povwer
to the grid at the tariff of less than Rs 1 per unit.

For this plant only seven schemes have been included in the instant petition, out

of which one i3 "spill over’ scheme and the balance six are new schemes.

Out of the six new schemes, two are for ‘in-principle’ approval. One is for
refurbishment of old runner of main turbine. As approved, in the earlier order,
based on the recommendation of the OEM i.e M/s BHEL, one additional runner
has been procured and depending upon the condition of the pre-installed runner,
during upcoming AOH of unit 2, the same may be replaced. As next year
overhauling of unit no 3 is expected, whose runner is already in depleted
condition, it will be incumbent upon CSPGCL to send the taken out old runner for
refurbishment at BHEL works. As the cost and time required for such
refurbishment will depend upon the condition of the taken out runner, there is
genume difficulty in submission of cost and time estimate at this point. As such
‘in-principle’ approval is humbly pleaded.

Regarding the other scheme submitted for in-principle approval, it is submitted
that existing HMI has become obsolete and its upgradation of such old systems
has been recommended by CEA too. CSPGCL is continuously pursuing M/s
BHEL for assessment & offer for the work however at the time of preparation of
the mstant petition, the same is awaited. Hence the prayer is for ‘in-principle’
approval only.

For the total cost for all the 7 schemes (spill over plus new) is expected to be

around Rs 13 Cr. Duting FY 25-26, the capital expenditure and capitalisation both
are expected to be around Rs 10 Cr only.

Financing of all the above proposed scheme is expected to be through normative

Debt equity and the cost indicated for each of the scheme is without PV & IDC.
Capital schemes details for the plant are submitted in the Annexure -5.
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CSPGCL- CIP for FY 25-26

Installation of Emission Control Systems at CSPGCL Thermal Stations

33.

54,

55,

56.

While matter related to installation of new emission control systems at HTPS has
been dealt in the previous chapter, CSPGCL respectfully submits that for rest of it
Thermal Stations Hon’ble Commission in the order dated 31.07.2021 held; -

“10. Based on the scrutiny of the petition, additional submission made by the
petitioner and information gathered during TVS, Commission agrees that the
proposed works are necessary to comply with the revised environmental normes.
..................... Commission, therefore grants in principle approval for
installation of FGD & DeNQx systems at DSPM TPS, KWTPP & ABVTPS plants
and leave is granted for submission of separate petition under the applicable
requlation with the firmed up cost derived an the basis of transparent bidding

process. Till then, no tariff consideration on account of these schemes would be
made.”

Thereafler, as submitted during the course of additional CIP petition no 84 of 2023,
the contract for FGD installation at ABVTPS and KWTPP has been awarded.
However, for DSPM TPS the cost discovered through open transparent bidding was
on very high side, hence retendering has been resorted. It was also submitted that
with relaxation in DeNOx norms (on directions of Hon’ble Supreme Court),
CSPGCL plants may not be required to underizke Capex for such systems.

The details submitted in the petition no 84 of 2023 including but not limited to time
span, cost, exceptions (PV, IDC, IEDC, time extensions, contingencies etc),
applicability and pass through of compensation charges etc have not gone any
material changes so far. Therefore, in the interest of brevity and to avoid repetition
of previous lengthy submissions, leave is humbly craved to refer back to those
submissions, as and when the need arises. At this juncture, it is pertinent to submit
that installation of FGD is squarely covered under regulation in 19.2 (jit) “Change
in Law or Compliance of Law”, However, as the COD of the FGD shall be beyond
the instant control period, tariff determination under the current regulations is not
applicable. Further, looking to the that the COD is expected in the next control
period for which Regulation is yet to be notified, leave is craved for submission of
detail cost breakup at the time of tariff determination.

CSPGCL humbly prays that for all the Emission Control systems (FGD/ De-
Nox ete) for all the plants, approvals granted in the previous orders may please
be retained with leave for filing of detail petition as per applicable Regulation

for the next control period.
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57.

58.

59,

CSPGOL- CIP For FY 25 -26

Revision in Capital Investment Plan for GP 111 Integrated mine

After enactment of the Coal Mine (Special Provisions) Act, 2015, the GP-11T coal
block was clagsified under Schedule 1 of the said Act. In terms of the provisions
of Section 5 of the said Act, the GP-TII coal block was allocated to CSPGCL for
utilization of coal in end-use plant of ABVTPP. The matter of Capital cost of GP
[II mine was dealt in detail in the MYT order dated 13.04.2022 (petition no
01/2022). Capital cost allowed was 905.85 Cr (Order page no 229),

Subsequently, the capital cost and the capitalisation as on COD was revisited by
the Hon’ble Commission in the order dated 28.03.23 in the true up petition no
102/2022. It was submitted that at a later stage a number of PAPs and PAFs have
opted for one-time settlement of compensation. Further the Collector Raigarh
district has suggested that as villagers of Bajarmuda and Dholnara are not willing
to get displaced to R&R village of Bhalumar hence for amicable settlement
onetime payment has o be resorted, for which CSPGCL and MDO agreed to pay
costs n the 50:50 ratio, The district authorities have been requested by CSPGCL
to certify the number of PAFs and PAPs. Hon’ble Commission allowed the
additional cost with a view that as per Regulation 56.1(e) above, expenditure for
procurement and development of land (including but not limited to expenditure
mcurred on R&R of tand oustees) is allowable as Additional Capital Expenditure.
Similarly, other issues fike construction of approach road ete were also considered
and approved by the Commission. Thereafter, in the Tariff order 24-25, the issue
was agan revisited in the course of True up for FY 22-23.

In the above context, CSPGCL submits that the project cost has undergone further
changes. The major variations are :

a. In the MYT order, the land acquisition cost of R&R of Project Affected
Families (PAF) of village Bhalumar was considered as Rs 12.64 Cr (Table 8-4,
SN 16). The same appears in the Tariff Order 24-25 (true up for FY 22-23)
(Table 3-3, SN 22), It is submitted that the issue of payment of one-time
settlement towards R&R was before the revenue authorities. During FY 23-24,
S0 (Revenue) Gharghoda issued a Demand note totalling Rs 46,52,15,000/-.
It was based on payment computation @ 9,55,000/- to each General and OBC
families (203 families) and @10,05,000/- to each ST & SC family (270
families). As brought out in pervious orders, such expenses are being shared by
CSPGCL and MDQ in 50:50 ratio. As, such on 16.08.23CSPGCL has deposited

£
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CSPGCL- CIP for FY 2526

its share of Rs 23.25,07,500/- . As settled in previous orders, being R&R cost,
incurred in compliance of Revenue authorities orders, the same is pass throu gh.

In the true up 21-22, the issue of one-time settlement of Project Affected
Persons was dealt. As per approved R&R plan, there is a provision of
employment to Project Affected Persons (PAPs) or onetime payment of Rs five
lakhs or annuity of Rs 2000/~ p.m. for 20 years. As brought out in the true up
order for FY21-22 deposit of Rs 11.55 Cr was made and accordingly CSPGCL
share of Rs 5.78 Cr was allowed for capitalisation (Table 3-5, SN 18). Till
31.03.24, 328 PAPs have opted for onetime payment and accordingly CSPGCL
has deposited its 50% share of Rs 8.20 Cr against demand note raised by SDO
(Revenue) Ghargoda. Thus additional capitalisation of Rs 2.42 Cr qualifies for
FY 23-24 (8.20-5.78). Further, as there are total 969 PAPs, hence a provision
for the balance 599 PAPs need to be considered in the project cost. It is prayed
that CSPGCL additional share of share of 50% amounting to Rs 14.975 Cr may
please be approved. (total under sub head to be Rs 23.175 Cr. from Rs 5.78 Cr).

Construction of Rest house, office building etc : Earlier an estimate of Rs 4.39
Cr was made, however with advancement of work, now it is felt that some more
offices will be required. Some residential units will also be required. After
taking into account the additional requirement the estimate stands revised to Rs
7.607 Cr (escalation of about 3.21 Cr).

In the MYT order and in all subsequent order cost towards tree failing
(reimbursed by CSPGCL to M/s GIDC) of Rs 1.20 Cr has been allowed. During
FY 23-24, in compliance of a demand note, CSPGCL deposited Rs
1,08,51,282/- to DFO Raigarh tree cutting on private land of GP T block.
Being intangible cost of mine development same qualifies for additional
capitalisation. Further, as some more such demand notes are expected
accordingly, an additional estimate of Rs 2 Cr may also please be allowed.

60.  Apart from the above, in the interest of transparency and truthfulness, following
revision in costs, though not presently forming part of GP I mine for computation
of input price of coal, are also submitted:

a.

Rerouting of Gharghoda Pelma spur line; - Farlier the cost was estimated as
Rs 53.45 Cr, however off late CERL has informed that 02 no 765 KV power
transmiission line of PGCIL are in the alignment of second block section and
have to be modified / shifted. PGCIL, has raised a demand note of Rs 31.30 (¢
for the same. Further, two garland drains have been constructed in accordance

";%‘19
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61.

62.

CHPGCL- CIP far FY 25-26

to NGT directions. For the same CERL has raised a demand note of Rg 2.12 Cr,
still further, additional cost of about Rs 5 Cr has been estimated by CERL due
to increase in cost of asset (CG share). Thus total increase of about Rs 38.42 Cr
15 estimated for the spur line work. As all these cscalations are either
uncontrollable or cost due to change / complisnce of law cost, Hon’ ble

Conimnission is prayed to approve the same.

M/s IRCON (Govt of India undertaking under the aegis of Indian Railways) has
been appointed for establishment of railway siding and railway station,
Presently, approval of ESP (Engineering Scale Plan) is in process with SECR.
Total cost of siding is now submitted as Rs 154.62 Cr. (Rs 145.77 IRCON
estimate+ 3.85 Cr for CC Road +Rs 5 Cr for diversion of PMGSY Roads). On
completion of siding & spur line, the coal transportation will become more

cconomical & reliable and in turn will be beneficial to end consumer.

At the same time, the cost of drilling boreholes on additional land, which was
carlier estimated as Rs 25.60 Cr has now come down to Rs 8.20 Cr only.

It 1s further submitted that the capitalisation on railway line/ siding or boreholes

shall be commensurate with the utilisation of such assets which in turn shall

depend upon statutory / government clearances. As it would be imprudent to 1oad

capitalisation without factoring corresponding benefits, CSPGCL crave leave for

submission of additional capitalisation against such expenses after the assets are

put to use, Leave is craved for submissions of updates during the proceedings.

Capital scheme details are submitied in the Annexure -6.
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63.

64.

65.

66,

67.

08,

CSPGCL- CIP for FY 15-26

Capital Investment Plan for 2x660 MW New Project

In the previous petition (petition no 84 of 2023) CSPGCL made a detailed
submission regarding the planning for a new project consisting of two state of the
art super critical units of 660 MW cach at Korba West complex.

After gomg through the submissions, Hon'ble Commission granted liberty to
CSPGCL to submit its detailed proposal regarding this project during the next
capital investment plan petition.

in the above context, it is submitted that CSPGCL has already entered into Power
Sale Agreement with CSPDCL (for which it is Power Purchase Agreement),
CSPDCL has reportedly filed the PPA before the Hon’ble Commission for
necessary formal approval.

Futther, the bid for the project has been floated and by the time of finalisation of
the instant petition, Mahanavrtna Integrated Power Plant Equipment Manufacturer
CPSU M/s BHEL which is one of the largest cngineering and manufacturing
companies in India has participated in the bid.

As the plant COD shall lie in the next control period, tariff petition shall be filed in
due course of time, in accordance to the then applicable regulations.

CSPGCL humbly prays Hon'ble Commission to accord in principle approval for
the project. Leave is craved for submission of further details / updates as may be
required / opportune in the matter.
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69,

70.

71.

72,

74.

CSPGCL- CIP for FY 25 <26

Capital Investment Plan for Head Office Building at Naya Raipur,

It has been decided to shifl the head offices of CSPDCL, CSPTCL, and CSPGCL
to Nay Raipur in ncarby future.

Consequent to merger of IFFCO- Chhattisgarh power Limited with CSPGCL
some land, (plot no 19, sector 24 — measuring about 6000 Sq mtr), came into the
possession of CSPGCL. Therefore, for office space the state power companies
jointly decided to approach NRDA for allotment of an adjacent plot, plot no 20
(measuring about 4017 Sqm.). The total estimated cost for the plot no 20 was
estimated to be Rs 2.02 Cr. The State power companies also agreed to share the
cost in the ratio CSPDCL 38.98%, CSPGCL — 38.68% & CSPTCL — 22.34%.

On application, plot no 20 was allotted by NRDA issued allotment order no 3706
dt 19.05.2023. However, later on based on the locational advantage the two plots
i.e plot no 19 & 20 have been cxchanged with plot no A47 - Sector 24.

At present the work of building planning etc is going on. M/s Mandviwala Quiub
& Assoctates have been appointed as Technical consultant for comprehensive
planning of proposed head office complex of Chhattisgarh State Power Companies
head office at Nava Raipur, Atal Nagar, Raipur at 1.44% of cstimated cost or the
actual cost, whichever 1s lower. The expected duration is stated to be
approximately 30 months.

No capilalisation is cxpected during FY 25-26. The tentative cost estimate
(without IDC & other charges) for the project may be in the range of 220 Cr
(without PV, IDC, IEDC and all other incidental / infra charges etc.). At this stage
for regulatory purpose, financing is assumed to be normative level. However,
subject to competent approval, I E ratio & intercompany share ete. may change.
At this stage the scheme is submitted to ensure transparent submission of an
important development which may have bearing on the capital cost of the statc
power companies. It is prayed that Hon’ble Commission may please grant in
principle approval for the project with leave for filing of separate petition by the

dealing department in the matter in due course of time,
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“Petition for Approval of Capital Investment Plan for FY 2025-26.”

AFFIDAVIT

I, V.K. Pandey, S/o Late Shri N.K. Pandey, aged about 57 yrs. R/o Sr. HIG-
1/609 Block-D, Kanchan Ashwa Apartment, DDU Nagar, Raipur (C.G.), do
hereby solemnly affirm and state as follows:

i- I am Superintending Engineer, O/o E.D.(C&RA), Dangania Raipur of
the petitioner Chhattisgarh State Power Generation Co. Ltd. and I am

authorised and competent to execute this affidavit on behalf of the
Company.

ii- The statements made in the petition submitted herewith are based on
official records maintained during the ordinary course of business and

KGvocate)

(.G INDIA eponent

Verification:

K. Pandey, S/o Late Shri N. K. Pandey, aged about 57 R/o Sr. HIG-1/609
Block-D, Kanchan Ashwa Apartment, DDU Nagar, Raipur (C.G.) do hereby
verify that the contents of the above affidavit are true to my knowledge and
belief from information, record and legal advice and no part of it is false and
nothing material has been concealed there from.

Verified at Raipur on Friday, 29" day of Nov- 2024.

Deponent

O
N

7
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CHHATTISGARH STATE POWER GI?NERATION CO. LTD.
FEAHOIG, ¥ Ul SRSl BUSH! [oT(CS WA
(A Govt. of Chhattisgarh Undertaking) C % PGCL
(BTG T BT U SUHH)
CIN: U40108CT20035GC015821

No 03-11/S.E.(HR)-II/..2.508 Raipur, Dtd. 2. 2.NOV..2024

ORDER IRR. 12.86
2'2,\ \-\\
Shri V.K. Pandey, S.E. O/o C.E.(C&RA) CSPGCL, Raipur is hereby

authorized to act as Officer-in-charge and to sign, execute and authenticate by
his signatures all papers and documents on behalf of CSPGCL in relation to
filing of the Petition “Capital Investment Plan for FY 2025-26 for conventional
Thermal and Hydro Plants” before CSERC.
(Approved by competent authority)
BY ORDER-
WP
\N
Chief Engineer (HR)
CSPGCL, Raipur
Copy to :-
0T The C.E. (C&RA), CSPGCL, Raipur.

q);(.”smi V.K. Pandey, S.E. O/o C.E. (C&RA) CSPGCL, Raipur.

/8

2 L

Regd. Office: "Vidyut Sewa Bhavan" Dangania, Raipur (C.G.)
Chief Engineer (HR), Shed No. 03, Dangania, Raipur (C.G,) 492013
Frfed g Afgar (Wowo) s B.—03, ST, AR (B0710) 492013
Tele: 0771-2574408, Fax: 0771-2574035, E-Mail: hr.cspgcl@cspc.co.in

Website: www.cspc.co.in/cspgcl
F:\LAW SECTION\ENGLISH LETTER\ORDER.docx
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