BEFORE THE

HON’BLE CHHATTISGARH STATE ELECTRICITY REGULATORY COMMISSION
RAIPUR

IN THE MATTER OF: Response to requirement of additional information communicated
vide Letter No. P. No. 16 of 2023/2023/600 dated 02.05.2023 and
Letter No. P. No. 16 0f2023/2023/700 dated 17.05.2023

PETITIONER: Jindal Steel and Power Limited (JSPL-T)
Patrapali, Kharsia Raod, Raigarh, Chhattisgarh

JSPL has filed an application before Hon’ble CSERC for approval of Annual Revenue
Requirement for FY 2023-24 along with revised estimate for FY 2022-23 and True-up for FY
2021-22 for the licensed transmission business which has been registered as Petition No. 16 of
2023.

The Hon’ble Commission has sought additional information vide its letter dated 02.05.2023 and
vide letter dated 17.05.2023 has directed the Petitioner to submit the additional information by
31.05.2023. The Petitioner is hereby submitting the replies as follows:

THE HUMBLE PETITIONER ABOVE NAMED MOST RESPECTFULLY SHEWETH:

The Petitioner humbly submits the following in response to the Hon’ble Commission’s letter dated
02.05.2023.

A. True-Up of ARR for FY 2021-22

1. JSPL-T has considered the weighted average rate of interest on actual loans as 9%
for FY 2021-22. JSPL-T should submit the detailed calculation of weighted average
interest rate and the basis for the same for FY 2021-22.

Reply:

The Petitioner has calculated interest on the normative loan at the actual weighted average
rate of interest as mentioned in Point 2 (h) of the Notes to Financial Statement for FY 2021-
22 submitted along with the instant Petition. The detailed calculation for weighted average
rate of interest has been attached as Annexure-I.

2. JSPL-T should submit the data in % capacity of transmission system used in FY 2021-
22.
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Reply:

Regulation 48 of the CSERC MYT Regulations 2015 provides that the fixed cost of the
transmission system shall be computed on annual basis, in accordance with norms
contained in these regulations, aggregated as appropriate, and recovered on monthly basis
as transmission charge from the beneficiaries. The relevant extract from the Regulation is
reproduced below for ready reference.

“48 SHARING OF CHARGES FOR INTRA.STATE TRANSMISSION
NETWORK

The fixed cost of the transmission system shall be computed on annual basis, in
accordance with norms contained in these regulations, aggregated as appropriate,
and recovered on monthly basis as transmission charge from the beneficiaries as
per the methodology specified in the Open Access Regulation.”

The said Regulation does not provide for sharing of transmission charges based on capacity
utilization. It is to be noted that the transmission charges are fixed in nature and does not
vary with capacity utilization. The Petitioner has also calculated the revenue gap by
deducting the ARR eligible for recovery and revenue recovered during FY 2021-22. The
detailed calculation of revenue gap is provided below:

Revenue Gap for FY 2021-22 (Rs. Lakh)

Particulars 5 FY 2021-22

1 ARR eligible for recovery 754.64 |
2 Revenue recovered 620.18
3 Revenue Gap 134.46

The Petitioner humbly prays before the Hon’ble Commission to kindly approve the above-
mentioned revenue gap for FY 2021-22 and allow to recover the same from JSPL-D.

However, for complying to the information sought by the Hon’ble Commission the
transmission capacity utilisation for FY 2021-22 is provided below:

Particulars Unit FY 2021-22

Connected Load of JSPL-D kVA 258123
Average Power Factor for JSPL-D consumers 0.98
Connected Load of JSPL-D MW 253
Transmission Loss % 0.59%
Distribution Loss % 0.33%
Connected Load of JSPL-D (post Gross up with T- MW 254
Loss)
Connected Load of JSPL-D (post Gross up with D- MW 255
Loss)
Capacity of JSPL-T line MW 400
| Capacity Utilization % 63.83%

For. Jindal Steel & Power Limited
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3. Asregards, A&G expenses, JSPL-T should submit the justification for steep increase
in A&G expenses in FY 2021-22 (Rs. 47.06 Lakh) as compared to that in FY 2020-21
(Rs. 27.86 Lakh)

Reply:
The major reason for increase in A&G expense for FY 2021-22 over FY 2020-21 can be

attributable to expense allocation from Corporate Office which stands at Rs. 11.15 Lakh.
The detailed break-up of the A&G expenses for FY 2021-22 and FY 2020-21 are provided

below:
INR Lakh
Legal & professional charges 2.21 3.21
Fees and taxes 6.55 6.80
Hire charges 2.74 2.10 |
Travel & conveyance expenses 0.02 0.03
Corporate Office Expenses 11.15 -
Other admin & general expenses 24.39 15.72
Auditors Fees- Other Services 1.00 1.00
R&M- Non-Plant Building 7.94 | 4.39
Security Expenses 10.45 | 10.16 |
Telephone Expenses 0.02 -0.19 |
Printing And Stationery - 0.02
R&M - Light Vehicle 0.06 0.03
Miscellaneous Expenses 0.02 0.03
Pooja Expenses 0.02 -
Office Expenses 0.04 0.11
Social Welfare - 0.18
Testing Fees 0.00 -
Ineligible ITC CGST .89 -
Ineligible ITC IGST 3.95 -
| Total 47.06 27.86

B. ARR and transmission tariff for FY 2023-24
4. JSPL-T should submit the projected Maximum Demand in MW for FY 2023-24.
Reply

It is humbly submitted that for FY 2023-24 JSPL-D is in process of running long term
power purchase bid for 240 MW. Also, a contract demand of 308 MW has been projected
in JSPL-D Petition for FY 2023-24. Currently, the consumers of JSPL-D have a contract
demand of around 300 MW which is expected to rise further by 10% reaching a total
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demand of around 300 MW which is expected to rise further by 10% reaching a total
demand of 330MW by end of the year. The Petitioner intends to reserve for its consumer
full capacity of its contracted demand keeping a margin for contingent capacity.

The Hon’ble Commission is requested to kindly accept the above submissions of the Petitioner
and condone any inadvertent omissions/ errors/ shortcomings/ delays and permit to make further
submissions as may be required at a future date to support this Petition in terms of modification /
clarification.

Yours Faithfully,
For, Jindal(Syel & Power Limited

M Iwped

Authorised Signatory uthorized Signatory

Place: Raigarh
Date: 31.05.2023
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NOTARIAL NOTARY
‘ AL

BEFORE T '
H:EZSIEA?&I)E CHHATTISGARH STATE ELECTRICITY
RY COMMISSION, RAIPUR

Jﬁwul&MéTTER OF:
P =
7 Stbmisdtl

N
re i

559{-.&0?'50%\; stpL in respect of Petition No.16 of 2023 for CSERC Letter

\ /2023/600 dated 02.05.2023 and Letter No. P. No. 16 of
jated 17.05.2023.

Jindal Steel and Power Limited (JSPL-T)
Patrapali, Kharsia Road, Raigarh (C.G.)

AFFIDAVIT

1,. Pradeep Tandon, S/o Late Dr. R.S. Tandon, aged about 60 years, Authorized
Signatory of Jindal Steel and Power Limited, CBD Complex, Tower -C, 9™ Floor,
Sector 21, Naya Raipur, Chhattisgarh - 492101, do hereby solemnly affirm and state

as follows:

1. That I am the Authorized Representative of the Petitioner in the abovementioned
matter and am fully conversant with the facts of the case and able to depose to

the facts of the case.
s of the additional information, and I say that the

documents annexed are based on the records of
ess and are believed to be

2. I have gone through the content
contents stated therein, and the
~the Petitioner maintained in the ordinary course of busin
~the deponent.
For, Jindal Steel & Power Limited

A

N
) /\—\ ,;z\/»lﬁ G~

Authorised SianatoBPONENT

amed do hereby verify that the contents of the above affidavit

?/’/ . 4
4

t aboven

e and nothing material has been

Epone

~f0 my knowledge, no part of it is fals

S
concealed therefrom. e
13 1 MAT 2023, For, Jindal Steel & Power Limited
Verified at Raipur on this 315t day of May, 2023. ~
/\{\;O-Lrv\b ~
I Authorised Signatory
SOLE.N‘EN LY A‘tif:“ v _\} OR DEPONENT
SWORN BEFORE M BE

THE WITHIN NAME
31 MAY 073

NO Y/ADVOCA TE
RAIPUR C (. N2
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