BEFORE THE

HON’BLE CHHATTISGARH STATE ELECTRICITY REGULATORY COMMISSION
RAIPUR

IN THE MATTER OF: Submission of reply by JSPL to the additional information sought
by CSERC vide its letter No.P.No.100 of 2023/2024/187 dated 02-
02-2024 in Petition No.100 of 2023.

PETITIONER: Jindal Steel and Power Limited (JSPL-T)
Raigarh, Chhattisgarh.

JSPL-T has filed an application before Hon’ble CSERC for approval of Annual Revenue
Requirement for FY 2024-25 along with revised estimate for FY 2023-24 and True-up for FY
2022-23 for the licensed transmission business which has been registered as Petition No. 100 of
2023.

The Hon’ble Commission has sought data gaps vide its letter dated 02.02.2024 and has
directed the Petitioner to submit the additional information by 19.02.2024. The Petitioner is hereby
submitting the replies as follows:

THE HUMBLE PETITIONER ABOVE NAMED MOST RESPECTFULLY SHEWETH:

The Petitioner humbly submits the following in response to the Hon’ble Commission’s letter dated
02.02.2024.

A. True-Up of FY 2022-23

1. JSPL-T should submit the SLDC certification for the actual transmission loss in its
system for FY 2022-23.
Reply:

The Petitioner submits the evidence for actual transmission loss in its system for FY 2022-23
as Annexure 1.

2. JSPL -T has considered the weighted average rate of interest on actual loans as 9%
for FY 2022-23 by referring to Note 2(h) of Audited Accounts. However, JSPL-T

should submit the detailed calculations of weighted average interest rate based on
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actual opening and closing loans and actual interest payment during the year for
FY 2022-23.

Reply:

The Petitioner has calculated interest on the normative loan at the actual weighted average rate
of interest as mentioned in Point 2 (h) of the Notes to Financial Statement for FY 2022-23
submitted along with the instant Petition.

As regards actual A&G expenses of Rs. 73.82 lakh for FY 2022-23, JSPL-T should
a. Submit head-wise details of “Corporate Office Expenses’ of Rs. 5.92 lakh, and
justification for including the same in the ARR of JSPL-T
b. Submit head-wise details of ‘Other Administrative & General Expenses’ of
Rs. 23.16 lakh, and justification for including the same in the ARR of JSPL-T
c. Submit head-wise details of ‘Social Welfare Expenses’ of Rs. 14.90 lakh, and
justification for including the same in the ARR of JSPL-T.
Reply:

a. The corporate expense is the expense incurred at the corporate office allocated to
various cost centres.

b. The Petitioner submits the head -wise details of the “Other Administrative & General
Expense” of INR 23.16 Lakh as following:

Particular Value
R&M- Non-Plant Building 8.47
Security Expenses 10.63
Telephone Expenses 0.02
Printing And Stationery 0.02
R&M - Light Vehicle 0.03
R&M-Heavy Vehicle 0.00
Miscellaneous Expenses 0.01
Pooja Expenses 0.02
Office Expenses 0.07
Testing Fees 0.00
Computer Expense 0.03
Ineligible ITC CGST 1.60
Ineligible ITC SGST 1.60
Ineligible ITC IGST 0.67
2
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Particular

Value

Total

23.16

The above heads are the part of A&G expense which were actually used for office and
plants operation. So these heads were included in the A&G section. The petitioner

requests to Hon’ble Commission to consider the same.

c. The Petitioner submits the “Social welfare expenses” of INR 14.90 Lakh for
Construction of BT road for Mahua Chauk.

JSPL-T has computed normative A&G expenses by escalating the A&G expenses

of FY 2021-22 by escalation factor equal to the Wholesale Price Index. However, the
MYT Regulations, 2021 specify that the normative A&G expenses for FY 2022-23
have to be computed based on the A&G expenses for the base year, i.e.,, FY 2020-

21, which shall be derived based on the normalised average of actual A&G

expenses over the previous 5 years, which shall be escalated by an escalation index
based on 40% weightage to WPI and 60% weightage to CP1. Hence, JSPL-T should

submit the desired data of WPI and CPI indices considered and submit the revised

computation of normative A&G expenses.

Reply:

The petitioner submits the desired data of WPI and CPI indices considered for the revised A&G

computation:

Inflation

FY 16-17

FY 17-18

FY 18-19

FY 19-20

FY 20-21

Average

CPI Inflation

4.12%

3.08%

5.45%

7.53%

5.02%

5.04%

WPI Inflation

1.73%

2.92%

4.27%

1.68%

1.27%

2.37%

40% WPI +
60% CPI

3.16%

3.02%

4.98%

5.19%

3.52%

3.97%

The actual A&G expense for FY 17 to FY 21 is as following:

Particular

FY 16-17

FY 17-18

FY 18-19

FY 19-20 FY

20-21
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Actual A&G

59.14 45.18 34.71 52.36 27.68
Expense :

Based on the above inflation, the Normalised Average A&G expense for the base year FY 2020-
21 is considered INR 50.11 Lakh. Considering the inflation rate of 3.97% the revised A&G

expense is computed as following:

Particular FY 22-23 FY 23-24 FY 24-25

A&G Expense 54.17 56.32 58.56

The petitioner requests the Hon’ble Commission to consider the above A&G expense.

5. JSPL-T has computed normative R&M expenses as Rs. 275 lakh for FY 2022-23. In
this regard, it should be noted that R&M expenses are allowable as percentage of
GFA and not based on escalation of previous year’s expenses. Hence, JSPL-T
should submit the justification for claiming R&M expenses equivalent to 7.59% of
GFA, as against JSPL-T’s claim of R&M expenses of 1.45% of GFA in its MYT
Petition and Commission’s approval of R&M expenses of 1.17% of GFA in the
MYT Order.

Reply:

It is submitted that R&M expense has been inadvertently mentioned as INR 275 Lakh. The
petitioner submits that revised R&M expenses of INR 42.38 Lakh as 1.17% of the GFA for FY
22-23.

6. Asregards the Revenue of Rs. 589.78 lakh considered in the Petition and reported in
the Audited Accounts, JSPL-T should
a. clarify the monthly transmission charges levied by JSPL-T for FY 2022-23
b. reconcile the revenue of Rs. 589.78 lakh with the approved Transmission
Charges of Rs. 605.10 lakh approved in the MYT Order for FY 2022-23.

Reply:

a. The petitioner submits that the monthly transmission charges levied by JSPL-T for FY
2022-23 as following:
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Month Qty (Unit) Rs/Unit Amount
Apr-22 48,591,354 0.05 2,429,568
May-22 51,832,681 0.05 2,591,634
Jun-22 66,071,819 0.05 3,303,591
Jul-22 71,876,271 0.05 3,593,814
Aug-22 105,434,880 0.05 5,271,744
Sep-22 116,827,673 0.05 5,841,384
Oct-22 125,241,227 0.05 6,262,061
Nov-22 111,666,498 0.05 5,583,325
Dec-22 124,638,266 0.05 6,231,913
Jan-23 123,961,505 0.05 6,198,075
Feb-23 113,579,390 0.05 5,678,970
Mar-23 119,840,668 0.05 5,992,033
Total 1,179,562,232 0.05 58,978,112

7. JSPL -T should submit the data on percentage (%) capacity of transmission system
used in FY 2022-23.

Reply:

Regulation 75 of the CSERC MYT Regulations 2021 provides that the fixed cost of the
transmission system shall be computed on annual basis, in accordance with norms
contained in these regulations, aggregated as appropriate, and recovered on monthly basis
as transmission charge from the beneficiaries. The relevant extract from the Regulation is
reproduced below for ready reference.

“75 SHARING OF CHARGES FOR INTRA.STATE TRANSMISSION
NETWORK

The said Regulation does not provide for sharing of transmission charges based on capacity
utilization. It is to be noted that the transmission charges are fixed in nature and does not
vary with capacity utilization. The Petitioner has also calculated the revenue gap by
deducting the ARR eligible for recovery and revenue recovered during FY 2022-23. The

detailed calculation of revenue gap is provided below:

For,ii_nda! Steél & Power Limited
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The fixed cost of the transmission system shall be computed on annual basis, in
accordance with norms contained in these regulations, aggregated as appropriate,
and recovered on monthly basis as transmission charge from the beneficiaries as
per the methodology specified in the Open Access Regulation.”
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Revenue Gap for FY 2022-23 (Rs. Lakh)

SL No. Particulars FY 2022-23
1 ARR eligible for recovery 618.92
2 Revenue recovered 589.78
3 Revenue Gap 29.14

The Petitioner humbly prays before the Hon’ble Commission to kindly approve the above-
mentioned revenue gap for FY 2022-23 and allow to recover the same from JSPL-D.

However, for complying to the information sought by the Hon’ble Commission the

transmission capacity utilisation for FY 2022-23 is provided below:

Particulars Unit FY 2z022-23
Connected Load of JSPL-D kVA 299005
Average Power Factor for JSPL-D consumers 0.98
Connected Load of JSPL-D MW 293
Transmission Loss % 0.59%
Distribution Loss % 0.33%
Connected Load of JSPL-D (post Gross up with T-Loss) MW 295
Connected Load of JSPL-D (post Gross up with D-Loss) MW 206
Capacity of JSPL-T line MW 400
Capacity Utilization % 73.93%

B. Transmission Tariff proposal for FY 2024-25

The petitioner requests the Hon’ble Commission to consider the same.

JSPL-T should submit the maximum Demand projected (MW) for FY 2024-25

Reply

It is humbly submitted that for FY 2024-25 JSPL-D has already concluded bid for medium term
power purchase bid for 240 MW. Also, a contract demand of 308 MW has been projected in JSPL-
D Petition for FY 2024-25. Currently, the consumers of JSPL-D have a contract demand of around
300 MW which is expected to rise further by 5% reaching a total demand of 315 MW by end of
the year. The Petitioner intends to reserve for its consumer full capacity of its contracted demand
keeping a margin for contingent capacity.
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The Hon’ble Commission is requested to kindly accept the above submissions of the Petitioner
and condone any inadvertent omissions/ errors/ shortcomings/ delays and permit to make further
submissions as may be required at a future date to support this Petition in terms of modification /
clarification.

Yours Faithfully,
Fo?jJind,a_l Steel & Power Limited

|
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Place: Raigarh
Date: 19.02.2024




Annexure 1: Actual Transmission Loss

CP3IP End Consumption (Kwh) JPL End Consumption {Kwh)
Total Totat

Month Initial Final Differen Consumption Initial Consumption _.wmm

Reading Reading ce M.E. {Kwh) Reading Final Reading (Kwh) )
Apr-22 1 1271.326 | 1320.356 49.03 1000000 43030000 116559970 165785370 49225400 0.40
May-22 | 1320.356 1372.560 52.204 1000000 52204000 165785370 218194190 52408820 0.39
Jun-22 1372.560 1439.001 66.441 1000000 66441000 218194190 284898550 66704360 0.39
Jul-22 | 1439.001 | 1511.317 72.316 1000000 72316000 284898550 357563390 72664840 0.48
Aug-22 | 1511.317 | 1617.246 105.929 1000000 105929000 357563390 464133430 106570040 0.60
Sep-22 | 1617.246 | 1734.501 117.255 1000000 117255000 464133430 582214840 118081410 0.70
Oct-22 | 1734.501 1860.030 125.529 1000000 125529000 582214840 708651910 126437070 0.72
Nov-22 | 1860.030 1872.015 111.885 1000000 111985800 708651910 821420630 112768720 0.6°
Dec-22 | 1872.015 2097.020 125.005 1000000 125005000 821420630 947283000 125862370 0.68
Jan-23 2097.020 2221.375 124.355 1000000 124355006 947233000 1072459770 125176770 0.66
Feb-23 | 2221.375 2335.310 1 113.935 1000000 113935000 72459770 187155480 114659710 0.67
Mar-23 | 2335310 | 2455.690 120.38 1006000 120380000 187159480 308359630 121200200 0.68
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“THE HON'BLE CHHATTISGARH STATE ELECTRICITY
” REGULATORY COMMISSION, RAIPUR

IN THE MATTER OF:

Submission of reply by JSPL to the Additional information sought by CSERC
vide its Letter No.P.No.100 of 2023/2024/187 dated 02-02-2024 in Petition
NO. 100 of 2023.

PETITIONER: Jindal Steel and Power Limited (JSPL-T)
Patrapali, Kharsia Road, Raigarh (C.G.)

AFFIDAVIT
I, Pradeep Tandon, S/o Late Dr. R.S. Tandon, aged about 61 years, Authorized
Signatory of Jindal Steel and Power Limited, 9% Floor, Tower -C, CBD
Complex, Sector 21, Nava Raipur, Chhattisgarh — 492101, do hereby solemnly
affirm and state as follows:

1. That I am the Authorized Representative of the Petitioner in the
abovementioned matter and am fully conversant with the facts of the case
and able to depose to the facts of the case.

2.1 have gone through the contents of the additional information, and I say
that the contents stated therein, and the documents annexed are based on

"E’"-eheved to be true by the deponent. For, Jindal-Steel & Power Limited

L'IJMO-*)

Authorised Signatory

DEPONENT

‘depr .haﬁf above named do hereby verify that the contents of the above
afﬁdawt are true to my knowledge, no part of it is false and nothing material
has been concealed therefrom. L e '

e 9 FEB Wik

Verified at Raipur on this 19t day of February, 2024. For, Jindal Steel & Power Limited
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