JINDAL

STEEL & POWER

Date: 12.10.2022
To,

The Secretary,
Chhattisgarh Electricity Regulatory Commission
Irrigation Colony, Shanti Nagar, Raipur (C.G.)

Subject: Views / suggestions regarding proposed parameters and principles for
computation of generation tariff of RCPP and DCPP.

Sir,

The Hon’ble APTEL in its Judgement dated 06.05.2022 passed in Appeal No.72 of 2016
and 100 of 2016, has directed Hon’ble Commission for determination of generation tariff
of Raigarh Captive Power Plant (RCPP) and Dongamahua Captive Power Plant (DCPP).
Accordingly, the Hon’ble Commission decided to initiate suo-motu proceeding to
determine the generation cost of DCPP & RCPP and registered the cases as Petition No.
60 of 2022 & Petition No. 61 of 2022 respectively. Further, the Hon'ble Commission vide

a notice has invited objections / suggestions regarding proposed parameters and
principles for computation of generation tariff of RCPP and DCPP.

It is submitted that, there was no surplus power available from RCPP suitable for supply
to distribution consumers and entire power was used for fulfilling captive requirement,
therefore, determination of generating cost is not necessary for RCPP.

It may be noted that the segregated accounts of DCPP are not audited separately.
However, in case the Hon'ble Commission requires any specific supporting document for
substantiating submissions made below, the same may be provided. The submissions
regarding the proposed parameters and principles for computation of generation tariff of
DCPP are as follows:

1. The actual GFA addition during FY 2016-17 to FY 2018-19 are as follows:

Rs. Crore
Particulars FY 2016-17 FY 2017-18 FY 2018-19
Opening GFA 2148.65 2,149.24 2,151.89
Addition during the
year 0.59 2.65 3.18
Closing GFA 2,149.24 2,151.89 2,155.07

The details of the asset added during the year is provided below:
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Rs. Crore
Sl. Particulars FY 2016-17 | FY 2017-18 | FY 2018-19
1 | Leasehold Land - - -
2 | Buildings/Civil Works 0.32 1.60 1.19
3 | Hydraulic Works - - -
4 | Roads & Others - - -
5 | Plant, Machinery & 012 0.46 1.56
Equipments
6 | Lines & Cable Networks - - -
7 | Furniture and Fixtures . 0.07 -
8 | Office Equipments 0.03 0.09 0.43
9 | Vehicles 0.11 0.43 -
TOTAL 0.59 2.65 3.18

2. The details of actual O&M expense for FY 2016-17 to FY 2018-19 are as follows:

Rs. Crore
Particulars FY 2016-17 | FY 2017-18 | FY 2018-19
O&M Expense 178.37 232.67 312.16
3. The actual Non-Tariff Income for DCPP are as follows:
Rs. Crore
| Particulars FY 2016-17 | FY 2017-18 | FY 2018-19
- Misc. Sales (Store Item, Scrap 4.39 2.64 1.50
| etc.
Sun)dry/Misc Balance Wr. Back 0.00 - 0.66
' Insurance Claims Receipts - 0.50 1.10
' Other Income 0.02 0.01 0.02
' Total 4.41 3.16 3.27

4.

It is submitted that the Dongamahua Power Plant is a Captive Power Plant whose
load keeps on fluctuating across a wide range. The power generated is mainly
used for production of steel and the captive status has also to be maintained.
Therefore, the normative auxiliary consumption of 11.50% and Station Heat Rate
of 2,450 kCal/kWh desirable for other generating stations (IPPs) are not suitable
for DCPP. In view of the same, actual auxiliary consumption and Station Heat Rate
as provided below may be considered.
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Particulars FY 2016-17 | FY 2017-18 | FY 2018-19
Auxiliary Consumption (%) 12.79% 14.62% 15.75%
Station Heat Rate (kCal/kWh) 2,521 2,497 2,503

5. The actual weighted average GCV of coal and price of coal are provided below

Particulars FY 2016-17 FY 2017-18 FY 2018-19
GCV of Coal (kCal / kg) 2,403 2,818 2,742
Price of Coal (Rs./MT) 2,022 2,228 2,926

The supporting documents related to price and GCV of coal are attached on
sample basis for the kind consideration of the Hon’ble Commission

The Hon'ble Commission is requested to consider the above submissions for
determination of generation tariff for Dongamahua Captive Power Plant. If required,
additional supporting documents shall be submitted as per direction of the Hon'ble
Commission in the above subject matter.

Short-term Power Procurement for 21.07.2022 to 31.03.2023 through Competitive
Bidding Process:

a.

It is submitted that due to the expiry of the short-term power procurement
arrangement of JSPL-D with Jindal Power Limited (“JPL"), JSPL-D, as a prudent
distribution licensee initiated a Request for participation on the Discovery of
Efficient Electricity Price (‘DEEP”) portal under the “Guidelines for Short-term (i.e.,
for a period of more than one day to one year) Procurement of Power by
Distribution Licensees through Tariff based bidding process” issued by the Ministry
of Power, Government of India on 30.03.2016, and its amendments thereof.

In the said bid, JPL emerged as a successful bidder by quoting the lowest tariff of
Rs. 5.50/kWh, and accordingly, a Letter of Intent (“Lol”) was issued by JSPL-D on
13.07.2022 to JPL, which was also accepted on the even date by JPL for the entire
duration of 21.07.2022 to 31.03.2023 for Round the Clock (“RTC") power
procurement of 150 MW.

Accordingly, a Petition listed as 50 of 2022, was filed by JSPL-D under Section 63
of EA 2003 for adoption of Tariff for procurement of power under Short-term
arrangement on DEEP portal selected through Competitive Bidding Process as
per the Guidelines issued by Ministry of Power, Govt. of India on 30.03.2016 and
its amendments thereof. The aforesaid Petition was disposed of by this Hon'ble
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Commission, wherein, vide an order dated 21.07.2022, adopted the tariff
determined under Section 63 of EA 2003.

In the judgment, Energy Watchdog vs. CERC & Ors., reported in (2017) 14 SCC 80, the
Hon’ble Supreme Court has held that the tariff adopted under Section 63 is the tariff which
is determined under competitive bidding. Hence, once tariff has been adopted under the
said provision, the same means that it has been determined, and the said tariff has to be
given effect to.

Further, the Hon'ble APTEL vide its Judgement dated 06.05.2022 in the matter of Appeal
Nos. 72 and 100 of 2016 has directed the Hon’ble Commission to allow JSPL-D to
procure required quantum of electricity through competitive bidding for long term use.
JSPL-D is already in process conducting competitive bidding for long term power
procurement. Supply from the successful bidder is expected to commence before the
expiry of existing short-term power procurement agreement. The Hon’ble Commission
has already been apprised of the proceedings in this matter through various letters and
Petitions filed from time to time.

In view of the same, determination of generation cost for DCPP and RCPP for a period in
which they have not supplied or planned to supply power shall be of no use. The Hon'ble
Commission is humbly requested to kindly allow JSPL-D to continue use of power from
JPL up to 31.03.2023 on short term basis and further avail supply from the long-term
source discovered through competitive bidding and consider the price discovered for
calculation of power purchase cost while determining Annual Revenue Requirement for
the respective years.

Thanking you,

Yours faithfully,
For Jindal Steel & Power Ltd.

/[1 ':AL—NO OD

Pradeep Tandon
President
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