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SPEED POST INDIAN AUDIT & ACCOUNTS DEPARTMENT
' Office of Accountant General (Audit), Chhattisgarh, Raipur.

Retes

Date: ;- [ 2-20/g

To

The Chairman,

Chhattisgarh State Electricity Regulatory Commission,
Civil Lines, G.E.-Road, Raipur (CG)

Sub:  Comments of the Comptroller and Auditor-General:of: Ir‘i’d'la under-section 619(4) of the
Companies Act, 1956 on the accounts .of Chhattnsgarh “State Electncnty Regulatory
Commission for the year 2009-10.

Sir,
| am to forward herewith Separate Audit Repart on the Accounts of Chhattisgarh State

Electricity Regulatory Comniission:for the year 20092010 under Sub-Section (2).of Section 104

of Electricity Act 2003. Six coples of the printed -annual-accounts duly incorporating Separate

Audit Report may be forwarded to this office after plécing the same before the State Legislature.

This is issued with the approval of the Accountant General (Audit).

Yours faiw
%ﬁ 12 \0

Deputy Accountant General
(Commercial)

Encl: As above
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Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of Chhattisgarh State Electricity Regulatory
“‘Comntission for the year ended 31 March 2010

We have audited the attached Balance Sheet of Chhattisgarh- State Electricity
Regulatory ‘Cgmiﬁissijc};i;wasat 31 March ;Zoil_'()j»an;! “the Réceipts and ‘Payments Account
and Income and ‘Expenditure Account for. the year ended on that date under Seclion
104(2) of the Electricity Act, 2003. These financial étatements include the accounts of
units/hranches of the Commission. These financial statements arc the responsibility of
the Commission’s management. Our responsibility is to express an opinion on these

financial statements based on our audit.

This Separat'e Audit Report contains the comments.of the Comptroller & Auditor
General of India (CAG) on the accounting treatment -only with regard to classification.
‘confo;mity \‘vith' the be§t>a<':-count'ing practices. dccounting standards and disclosurc
norms, etc. Audit observations on financial transactions with vrr"egard to compliance with
the Law. Rules & chulutiéns %(,Pmp‘fiety .and Regularityj and  efficiency-cum-
performance aspects, €lc.. il any are reporied »ihmugh Inspection Reports/CAG’s Audit

Reports separately.

We have conducted our audit in-accordance with. auditing standards generally
accepted in India. These standards require that we plah and perform the audit to obtain
reasonable assurancé about whether the financial statements are frec ‘from material

_ misstatements. An.audit includes e,xémi‘ning. on Va {est .basis, cvidénccs supporting the
amounts and-disclosure -in- the financial statements. An audit also includes assessing the
acct;unting prihciples used‘énd 's;"i’gn'iﬁca‘nt. estimates made by |.nanagemc-nt. as well as
evaluating the overall presentation of fmanciél statement. We believe that our audit

provides a reasonable basis (or our opinion.

Based on our audit, we report that:

i We have obtained all the information and explanations. which to the best of our

knowledge and belief were necessary for the purpose of our audit:

ittt ST ) TS



ii. ‘The Balance Sheet, Receipts and Payments Account and-income and Expenditure
Account dealt with by this report have been drawn up in the format approved by the
Chbattisgarh State Govemmént under Section 104(2) of the Electricity Act, 2003.

iii. In our opinion. proper book; of accounts and other relevant records have been °
maintained by the Commission as required under Section 104(1) of the Electricity Act.
2003 in so far as it e{ppcal‘s from Z)Llr examination of such books.

iv. Comments on Accounts

A. Balance Sheet
Fixed Assets:(Schedule:A)
{. Land- NIL

The fact that the Commission is in possession of 2400 square metre of land at Raipur
allotted by State Government free of cost on 30 November 2006 was not disclosed suitably in the

accounts.

2, WIP (New office Building Construction) T 3.79:crore

This represents new office building ‘put:ta use from::01 March 2010 onwards which
.&;Aho_uld‘ have been-classificd under Fixed Assets. Thisthas resulted-in-understatement of’ Fixed
‘Assets and overstateinent of :Capital ‘Wotk in ngress:f:hy‘? 3:79:crove. &Besides. depreciation is
also understated 1o the extent-of T 0.21:1akli  with-comesponding: overstitement. of Lixcess of

Income over Fxpenditure.

B. Income and.-Expenditure Account

Income

Interest-on investment ¥ 33.38:lakh.
This includes T 18.57 lakh heing -interest accrued on EDRs with Dena Bank As against

this. the actual amount of interest accrued-on:FDRs with-Dena-Bank as-on 31 March 2010
was T 22,90 lakh. This has resulted in understatement-of Fxcess of Income over Fxpenditure

and Current Assets. Loans and Advances by T 4.33 lukh.

This includes ¥ 28.58 lakh b;:ing Annual Licence Fees for the year 2007-08 and

2008-09. This should have been shoWn separately under “Prior Period lncome™.
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\2 Subject to our observations in the preceding paragraphs, we report that the Balance sheet,
Receipts and Payments Account and Income:and: Expenditure Account dealt with by this report

are in agreement with the books of accounts.

vi. tn our opinion and to the best-of our.information-and according to the explanations éiven
to us. the said financial statements read together with the Accounting Policies and Notes on
Accounts. and subject to the significant matters stated above and other matters mentioned in
Annexure — | to this Audit Report give a true and fair view in conformity with accounting

-principles generaily accepted in India:

a. . Inso far as it relates to the Balance Sheet, of the state affairs of the Commission as at 31

March 2010.

b. In so-far as-it relatés-to Income -and-Expenditure - Accotint, of the excess of Income over

Expenditure for the year ended-on that date.

For and:on the behalf-of the
Comptroler& Auditor:General of India

Date: - - - Accoumtant General (Audit)
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