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INDIAN AUDIT & ACCOUNTS DEPARTMENT
Office of Accountant General (Audit), Chhattisgarh, Raipur.

i

To,
Date; o4 - 4 4~ 30V

The Chairman,

Chhattisgarh State Electricity Regulatory Commission,
Dhand Complex, GE Road,

Civil Lines, Raipur 492001

Sub: Separate Audit Report of the Comptroller & Auditor General of India on the Accounts’
o of Chhattisgarh State Electricity Regulatory Commission for the year ended 31 March
2011,

Sir,
I am to forward herewith the Separate Audit Report on the accounts of Chhattisgarh
-“IState Electricity Regulatory Commission for the year 2010-11 under Sub Section (2) of
* i Section 104 of the Electricity Act 2003. Six copies of printed annual accounts incorporating °

the Separate Audit Report of the Comptroller and Auditor General of India may be forwarded ‘
to this off ice after placmg the same before the State Leglslatme

En’ci: Asabove Yours 'fai"thfuli&,

Deputy Accountant General
(Comml.)

URe - HiG, SR W@ge, WY - 493 111 (SR )
Post - Mandhar, Zero Point, Raipur - 493 111 (Chhattlsgarh) :
* W7/ Phone : 2582082 « %erer / Fax : 2582505 » ? ﬁﬁ/ Email : agauchhattlsgarh@cag gov.in
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Separate Audit Report of the Comptroller & Auditor General of India on the
Accounts of Chhattisgarh State Electricity Regulatory Commission for the year
ended 31 March 2011

~ We have audited the attached Balance Sheet of Cbhattisgarh‘ State Electricity
Regulatory Commission as at 31 March 2011 and the Receipts and Payments Account and
Income and Expenditure Account for the year ended on that date under Section 104(2) of
the Electricity Act, 2003. These Financial Statements include the baccounts of
| units/branches of the Commission, These Financial Statements are the respon51b111ty of the
Comm1ss10n s management, Our responsibility is to express an opmmn on these Fmancxal
Statements based on our audit. ‘

» This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the. accounting treatment.only with regard to classification,
confonnity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations. on financial transactions 'v_yith regard to compliance with the Law,
Rules & Regulations (Propriety and Regularity) and efﬁciency-cum-performance aspects,
ete, if any are reported through Inspection Report/CAG’s Audit Reports separately

We have conducted our audit in accordance w1th aud1t1ng standards generally
accepted in Indla These standards requ1re that we plan and perform the audit to obtain
reasonable assurance about whether the. ﬁnanc1a1 statements are free from material
misstatements. An audit includes examining, on a test basns evidences supporting the
amounts and disclosure in the financial statements An aud1t also includes assessing the

- accountmg prmclples used and s1gn1ﬁcant estlmates :made by management as well as
evaluatlng the overall presentatlon of ﬁnanc1a1 statements. We belleve that our audit

provides a reasonable basis for our opinion.
Based on our audit, we report that:

(i) * - We have obtained all the information and explanations, which to-the best of our
’ - knowledge and belief were necessary for the purpose of our audit; "
Gi) The Balance Sheet, Receipts and Payments Account and Income and
: Expenditure Account dealt with by this'fepon have been drawn‘up in format
approved by the Chhattisgarh State Government under Section 104(2) of the
Electncxty Act, 2003
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(iii) In our opinion, proper books of accounts and other relevant records have been
maintained by the Commission as required under Section 104(1) of the

Electricity Act, 2003 in so far as it appears from our examination of such books.

@iv) Comments on Accounts
A Balance Sheet
"~ Assets

Work in Progicess

(New Office Building Construction) - ¥ 369 71 lakh
Provision for Depreciation =X 591 lakh
‘ X 363.80 l1akh

This represents value of new office building put to use from 1 April 2010 onwatds

which should have been classified under Fixed Asgets. This has resulted in understatement

 offixed assets and overstatement of Work-in-Progress to the extent of ¥ 369.71 lakh each.

B.. Income and Expenditure
. Income
Commission/ Fees, Penalty - 225.13 lakh

This does not include X 41.09 lakh, ¥ 40.41 lakh and X 15.50 lakh towards annual -
license fees received from Chhattisgarh State Trading Company Limited on 22 March
2011 for the year 2010-11, 2009-10 and 2008-09 respectively being deemed trading

licensee. This has resulted in understatement of Commission/ Fees, Penalty by % 97.00

lakh and understatement of incomé'over expenditure to the tune of ¥ 41,09 lakh for the

current year ahd understatement of Prior Period Income to the extent of T 55.91 lakh.

C. General
A reference is invited.to point no. 5 of Schedule - L "Notes on Accounts” far the
year ended on 31* March 2011 which states that excess provision for death cum retirement
gratuity of ¥ 35, 00 lakh has been reversed durmg the year 2010-11, Actually, excess
provision of ¥ 29.00 lakh was reversed durmg 2010-11 and shown in“Income and
Expenditure Account. Hence, the discloser made in point no. 5 of Schedule — L is factually
ipc’onect. |
| (v)  Subject to our observatlons in the precedmg paragraphs, we report that the Balance |
Sheet, Receipts and Payments Account and Income and Expendlture Account dealt with

by this report are in agreement with the books of accounts.




(vi) In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies and
Notes on Accounts, and subject to the significant. matters stated above and other matters
mentioned in Annexure — I to this Audit Report give d true and falr view in conformity

with accounting principles generally accepted in India:

é. In so far as it relates to the Balance Sheet, of the state affairs of the Board as at
31 March 2011; and

b. In so faras it relates to Income and Expenditure Account, of the excess of Income over

Expenditure for the year ended on that date.

* For and oni behalf of the Comptroller &
Auditor General of India

Place: Raipur \——'N\_/\&\h 2
Date //)Accountant General (Audit) Y




Annexure-I to Audit Report

1.  Adequacy of Internal Audit System: Internal audit system is adequate and
commensurate witl_1 the size and nature of the Commission. '

2. Adequacy of Internal Control System: Internal control system is- adequate and
commensurate with the size and nature of the Commission.

3. System of Physical verlflcatlon of fixed assets: Fixed assets have been physwally-
-verified by the management at reasonable intervals,

, ‘4. - System of Physical verification of inventory: Not Applicable.

5. Regularity in payment of statutory dues: The Comm1ssmn is regular. in deposmng
undlsputed statutory dues. . ,

6. No other observation on the functioning of the Commission which sﬁggests a
significant risk to financial reporting.

’/RAccountant General (Audi 2
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